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Queensland Resources Minister Dale Last and Denison Gas executive chairman Xingjin Wang.
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Newly discovered gas in Queensland could flow to users including industrial
manufacturers by the end of the year, according to the company that made
what it says is one of the largest onshore gas discoveries in a decade.

The discovery was made in the Denison Trough, in the north-eastern section
of the Bowen Basin, an area with at least half a century of gas production
history.
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But with the use of modern technologies such as horizontal drilling, Denison
Gas says it has discovered what it estimates could be 566 petajoules of gas.

Gas from the exploration wells is already making its way into the domestic
market in Queensland, supplying Rio Tinto’s Boyne Island aluminium
smelter. Oil is also being produced from the wells and is being sold to fuel
supplier iOR.

After firming up the discovery, Denison Gas intends to expand processing
capability and oil storage capacity over the next 12 months.

Executive chairman Dr Xingjin Wang said the company was focused on
producing gas for local consumption.

“Our discovery of gas is one of the largest onshore on the east coast for at
least a decade.” he said.

“A volume of 566 petajoules is enough energy to power Queensland homes
for more than five years and could start to flow to gas users including
industrial manufacturers by the end of the year.”

The discovery is of “tight” gas from relatively low-permeability reservoir
rock. This can require fracking for extraction, which can be costly and
complex.

The Denison Trough region has produced gas for at least half a century,
making it a proven petroleum province, said Rick Wilkinson, chief executive

of research firm EnergyQuest.

“Surprisingly, modern drilling techniques like horizontal drilling, and large
multi-stage fracking techniques have not yet been widely used in the area.”
he said, pointing to the potential upside that creates for the region.
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He noted the region was close to existing pipelines, as well as drilling
support from the Surat Basin area.

Emeritus professor Andrew Garnett, from the University of Queensland’s
Gas and Energy Transition Research Centre, said the discovery was proof
new technologies were helping to bring gas to market.

“In oil and gas we have many examples around the world where new eyes on
old data has uncovered significant but previously missed resources,” he said.

The discovery is welcome news for the Crisafulli government, which says it
is doing the heavy lifting on gas exploration and has criticised Victoria and
NSW for failing to do more.

Minister for Natural Resources and Mines Dale Last said the development
had the potential to open a new gas hub for Queensland.

“This discovery has the potential to replicate the success of the Surat Basin
with the new energy frontier already supplying natural gas and liquid fuels
into the domestic market.”
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